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The basic ains of Sindh Modaraba is to seek
Allah’s blessing for transformation of our
business dealings in accordance with the
principlas enshrined in the Islamic Shari"ah.
And to develop an Islamic Institution by
implemeanting Allah’s will in line with the
practices of His Prophet (5] by meeting its
stated objectives built on Trust, Integrity,
Innevation and Good Governance far
meeting expactation of its stakehalders,
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DIRECTORS’ REVIEW

The Board of Directors of Sindh Modaraba Management Limited, Management Company of
Sindh Modaraba is pleased to present the un-audited Financial Statements of Sindh Modaraba
for the first quarter of FY-2026 ended September 30, 2025.

Operating Results

As per current economic scenario and reducing trend of the Policy rate and inflation, Modaraba
earned a profit before tax of Rs. 51.25 Million during the first quarter of FY-2026. The revenue
has been reported to Rs. 80.397 million. During the quarter NPLs has been reduced and Diminishing
Musharika financing portfolio has been increased by Rs. 225.64 million. The management tried
to keep on controlling expenses at maximum level to increase the profitability of the Modaraba.

Future Prospects

The Modaraba sector in Pakistan holds promising potential for growth, supported by increased
financial inclusion and a rising demand for Islamic, interest-free financial solutions among
individuals and businesses. This growing preference provides a strong foundation for portfolio
expansion, particularly through innovative and diversified products catering to SMEs and agriculture
sectors. Additionally, geographical outreach offers new avenues to enhance customer access
and operational efficiency. However, the sector continues to face challenges such as macroeconomic
instability, monetary policy shifts, and the need for stronger governance and Shariah compliance
frameworks. Addressing these factors through prudent risk management, enhanced recovery
mechanisms, and adherence to sound corporate governance will be essential for sustainable
progress.

In light of the above, the management will keep its strategy to focus on Islamic financing more
aggressively to bring more weightage in financing revenue to the total income. The management
is focusing on the rapid growth in the financing portfolio through concentration in low risk
sectors. Moreover, timely recovery from the customers against the existing facilities remains the
key area of focus to maintain the returns yield of the portfolio.

Acknowledgment

On behalf of the Board of Directors, | would like to thank the Sponsors, the Regulators and our
Shariah Advisor for their guidance and support. We would also like to acknowledge the continued
patronage of our clients and put on record the dedication and hard work of employees of the
Modaraba.

Abdul Rauf Chandio
Chief Executive Officer

Karachi: October 27, 2025




SINDH MODARABA

R4 bl /b
7 K /'..[ 713
3 -, O 7y5 =7 - ,"F’ 2 . . s ) & . .
Y 2005 7 30064 - 2026 Nedl ST L o F s N 2 i
—e G e T L i L LS s

e

" -
él«‘éx T
PRl e F 2006 ey hint 5 Pes Kb L s p L (forsieas¥y ez Vol banszr
9 . % . N e ~ k]

LA NPLS)E sttt aa /1o S 480,397 Ju TSl S 1 Gl H 51 25 4L =
e Fpe P L L Ll P § Al 1 30 o O 225,64 Ut Lo UL B
SN S e

ST

g‘)//ﬂfdw!g'g’ni bl tfzy)/b/uf/.fu’.LL’f I uf:ﬁzy‘idbgp{u)«ka qu’ibﬁ/g/&(j}%’ﬁ,/bﬁf‘,’:ul}i
(SME) GV b S e e A i b D LG T Utsdd sy W Gstn by e g Sn@nd F I
L A E S BRI i S R e et L b i g 2 L il
‘“_f'm/;ﬁufdjﬁﬂ}f/@;ﬁu%!i%:k Jé,{v'uf U‘J’EGQJL(b?’!,‘ﬁgbfu‘a'{ykﬁg‘/it‘_hat‘/?’ﬁ l{)’élréj.
Jf.;(:{' UAJ:‘“LJ%}’Z/./;’:/FQ{'/" <//"J?JA‘.'.//,;{< r.‘;«’-‘.&hf//LC’ L& ublfg"_‘L‘L///'&'L/Kﬁ:&gg/_

Brptenlid Lk IRV

J,’;‘,.?? 3195 i St z-L/.LLw/:(.",LdAfuCJV uﬁ&iTJ;;[L(IT_J"GG‘; UVJU;V e ;n"é(zf’»y(J?L ]
e Lz Ten S sy i) e Jir .3&/;’_' L & oz LG ALl S |) ;,. B~ ;,fs)/
e A NS S et GE S See U E

A

Luﬁg sty tﬁ»ﬁéi e Sl Suik 7 bé’(f}g;‘nu!}ﬁ';ﬁi/ -0 SASE STy
- -.’f'.&f:&:"/:'gfq,[&}&.c,/w»luf Lﬁﬂ:jﬁ 0455 g IJ’V

20254512741




AS AT SEPTEMBER 30, 2025

ASSETS

Current assets

Cash and bank balances

Advances, prepayments and other receivables
Morabaha finance

Current portion of Diminishing Musharaka
Current portion of long term advances
Current portion of long term loan

Total current assets

Non - current assets

Diminishing Musharaka
Long term advances

Long term loan

Fixed assets - in own use
Total non - current assets
TOTAL ASSETS

LIABILITIES AND EQUITY

Current liabilities

Creditors, accrued and other liabilities
Payable to gratuity fund - related party
Taxation - net

Profit distribution payable

Non - current liabilities

TOTAL LIABILITIES

CERTIFICATE HOLDERS' EQUITY

Certificate capital

Authorized certificate capital

50,000,000 certificates of Rs. 10 each

(June 30, 2025: 50,000,000 certificates of Rs. 10 each)
Issued, subscribed, and paid-up certificate capital
Reserves

Subordinated Fund

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY
CONTINGENCIES AND COMMITMENTS

Chairman Chief Executive Officer

Note

NoOuns

10

11

12

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

SINDH MODARABA

September 30, June 30,
2025 2025
Un-audited Audited
----------- Rupees----------

279,730,019 371,724,227
21,087,070 27,118,670
85,127,777 212,819,445
787,922,956 726,974,570
522,372 522,372
2,195,412 2,299,116
1,176,585,606 1,341,458,400
883,373,549 716,692,373
596,230 726,823
3,689,956 4,240,649
1,883,668 1,689,139
889,543,403 723,348,984
2,066,129,009 2,064,807,384
35,887,489 69,036,102
319,821 1,036,752
836,553 2,035,782
61,940,116 1,190,116
98,983,979 73,298,752
98,983,979 73,298,752
500,000,000 500,000,000
450,000,000 450,000,000
517,145,030 541,508,632
1,000,000,000 1,000,000,000
1,967,145,030 1,991,508,632
2,066,129,009 2,064,807,384

The annexed notes 1 to 20 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany - owned by Government of Sindh)

y

’

p

Director

Chief Financial Officer




Income from:
- Diminishing Musharaka
- Morabaha
- Bank deposits
- Term deposits receipts

Other income

Company's remuneration

Provision for Taxation

Administrative and operating expenses

Reversal of provision against financing

Management Company's remuneration

Provision for services sales tax on the Management

Profit for the quarter before tax and levy

Profit for the quarter after tax and levy

Earnings per certificate - basic and diluted

Note

13

10

SINDH MODARABA

CONDENSED INTERIM STATEMENT OF PROFIT AND LoOss
FOR THE QUARTER ENDED SEPTEMBER 30, 2025

For the Quarter Ended
September 30, September 30,
2025 2024
Un-audited
Rup
65,166,273 42,765,812
5,554,454 -
9,676,721 9,058,761
- 46,028,689
80,397,448 97,853,262
(25,581,297) (21,472,531)
2,624,313 1,817,078
(22,956,984) (19,655,453)
57,440,464 78,197,809
467,387 230,165
57,907,851 78,427,974
(5,790,785) (7,842,797)
(868,618) (1,176,420)
51,248,448 69,408,757
(14,862,050) (20,128,540)
36,386,398 49,280,217
0.81 1.10

For Sindh Modaraba Management Limited
(Management Comapany - owned by Government of Sindh)

Chairman

Chief Executive Officer

The annexed notes 1 to 20 form an integral part of these condensed interim financial information.

>

2

p

Director

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2025

For the Quarter Ended

September 30, September 30,
2025 2024
Un-audited
Rup:

Profit for the quarter after tax and levy 36,386,398 49,280,217
Other comprehensive income for the period

- items that may be reclassified to profit and loss account - -

- items that will not be reclassified to profit and loss account subsequently - -
Total comprehensive income for the quarter 36,386,398 49,280,217

The annexed notes 1 to 20 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany - owned by Government of Sindh)

N Aa—tan P
Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLoOw
FOR THE QUARTER ENDED SEPTEMBER 30, 2025
For the Quarter Ended
September 30, September 30,
2025 2024
Un-audited
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the quarter before tax and levy 51,248,448 69,408,757
Adjustments for non - cash and other items
Depreciation on fixed assets - owned 8.1&8.2 197,981 259,703
Gain on disposal of fixed assets - owned - (59,996)
Income on bank deposits (9,676,721) (9,058,761)
Income on term deposit receipts - (46,028,689)
Provision for provident fund (employer's contribution) 332,473 389,175
Reversal of provision in respect of financing (2,624,313) (1,817,078)
Provision for gratuity fund 319,821 -
39,797,689 13,093,111
Working capital changes
Advances, prepayments and other receivables 6,468,529 1,531,967
Diminishing Musharaka financing (227,629,562) (25,381,893)
Morabaha financing 127,691,668 -
Long term advances 130,593
Long term loan 654,397 (1,254,391)
Creditors, accrued and other liabilities (28,251,065) (26,380,298)
(120,935,440) (51,484,615)
Provident fund contribution paid (employer's contribution) (5,230,021) (389,175)
Gratuity fund paid (1,036,752) -
Income tax paid 10 (16,061,279) (15,729,714)
Income received on term deposit receipt - 46,879,782
Income received on bank deposits 11,864,105 10,974,450
Net cash (used in)/generated from operations (91,601,698) 3,343,839
CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceed from disposal of fixed assets - owned - 60,000
Purchase of fixed assets - owned 8.1 (392,510) (245,100)
Net cash used in investing activities (392,510) (185,100)
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash flow from financing activities - -
Net (decrease)/increase in cash and cash equivalents (91,994,208) 3,158,739
Cash and cash equivalents at the beginning of the quarter 371,724,227 1,152,142,642
Cash and cash equivalents at the end of the quarter 19 279,730,019 1,155,301,381
The annexed notes 1 to 20 form an integral part of these condensed interim financial information.
For Sindh Modaraba Management Limited
(Management Comapany - owned by Government of Sindh) /
,,»l/ "
W At AAACAA V / /
Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2025

Issued, Reserves
subscribed
and _ Subordinated Total equity
paid-up Statutory | Unappropriated Total Fund
certificate reserve profit ota
capital
(Rupees)
Un-audited
Balance as at July 01, 2024 450,000,000 200,682,424 216,627,477 417,309,901 1,000,000,000 1,867,309,901
Profit for the quarter - - 49,280,217 49,280,217 - 49,280,217
Transaction with Certificate Holders
Profit distribution @ Rs. 1.25 (12.50%) per
certificate” - - (56,250,000) (56,250,000) - (56,250,000)

Balance as at September 30, 2024 450,000,000 200,682,424 209,657,694 410,340,118 1,000,000,000 1,860,340,118

Un-audited
Balance as at July 01, 2025 450,000,000 236,705,182 304,803,450 541,508,632 1,000,000,000 1,991,508,632
Profit for the quarter - - 36,386,398 36,386,398 - 36,386,398
Transaction with Certificate Holders
Profit distribution @ Rs. 1.35 (13.50%) per
certificate" - - (60,750,000) (60,750,000) - (60,750,000)

Balance as at September 30, 2025 450,000,000 236,705,182 280,439,848 517,145,030 1,000,000,000 1,967,145,030

The annexed notes 1 to 20 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany - owned by Government of Sindh)

Chairman Chief Executive Officer Director Chief Financial Officer




SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER ENDED SEPTEMBER 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

Sindh Modaraba (the Modaraba) has been floated under the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 and the Rules and Regulations framed thereunder and is
managed by Sindh Modaraba Management Limited (the Management Company), which is a wholly
owned subsidiary of Government of Sindh. The registered office of the Modaraba is situated at 1st
Floor, Imperial Court, Dr. Ziauddin Ahmed Road, Karachi.

The Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is primarily
engaged in providing Shariah compliant financing facilities to credit worthy customers. The Modaraba
is listed on Pakistan Stock Exchange Limited.

The VIS Credit Rating Company Limited has maintained long term rating of A+ and short term rating
of A-1 to the Modaraba. Outlook on the assigned rating is ‘Stable’.

2 BASIS OF PREPARATION
2.1 Statement of compliance

This condensed interim financial information of the Modaraba for the quarter ended September
30, 2025 has been prepared by the management in accordance with the International Accounting
Standard (IAS)-34 “Interim Financial Reporting” and Islamic Financial Accounting Standards (IFASs)
issued by the Institute of Chartered Accountants of Pakistan, the requirements of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981, Prudential regulation for Modarabas and the directives issued by the Securities
and Exchange Commission of Pakistan (SECP). In case the requirements of the Ordinance and the
Rules differ with the requirements of IFRS, the requirements of the Ordinance or the Rules shall
prevail.

The disclosures made in this condensed interim financial information have, however, been limited
based on the requirements of International Accounting Standard 34; 'Interim Financial Reporting'.
This condensed interim financial information does not include all the information and disclosures
required in a full set of financial statements and should be read in conjunction with the annual
published financial statements of the Modaraba for the year ended June 30, 2025.

2.2 Basis of measurement
This condensed interim financial information has been prepared under the historical cost convention.
2.3 Functional and presentation currency
Items included in the condensed interim financial information are measured using the currency of
the primary economic environment in which the Modaraba operates. The condensed interim financial

information is presented in Pakistani Rupee, which is the Modaraba's functional and presentational
currency. Figures have been rounded off to the nearest Rupee, unless stated otherwise.
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2.4 Use of significant estimates and judgments

The preparation of condensed interim financial information in conformity with the approved
accounting standards requires the management to make estimates, judgments and assumptions
that affect the reported amounts of assets and liabilities, income and expenses. It also requires the
management to exercise judgment in application of the Modaraba's accounting policies. The
estimates, judgments and associated assumptions are based on the management's experience and
various other factors that are believed to be reasonable under the circumstances. These estimates
and assumptions are reviewed on on-going basis.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed
interim financial information are the same as those applied in the preparation of audited annual
financial statements of the Modaraba for the year ended 30 June 2025.

September 30, June 30,
2025 2025
Un-audited audited
Note Rupees
4 CASH AND BANK BALANCES
Cash in hand 50,000 -
Stamp paper in hand 64,900 61,900
Balances with banks on:
- Deposit accounts 4.1 278,315,125 369,372,170
- Current accounts 4.2 1,299,994 2,290,157
279,730,019 371,724,227
4.1 These carry profit at the rates ranging from 2.73% to 10.25% per annum. (June 30, 2025: 4.00% to

10.50% per annum). This includes balance of Rs. 1.05 million (June 30, 2025: 1.73 million) held with
Sindh Bank Limited - Islamic Banking Unit, a related party.

4.2 This includes balance of Rs. 0.128 million (June 30, 2025: Rs. 1.07 million) held with Sindh Bank
Limited - Islamic Banking Unit, related party.

September 30, June 30,
2025 2025
Un-audited audited
Note Rupees
5 ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances 26,000 27,800
Prepayments 3,289,763 3,024,693
Accrued income from bank deposits 5.1 2,389,350 4,576,734
Accrued income from Diminishing Musharaka 5.2 13,642,469 10,792,011
Profit receivable from Morabaha 1,739,488 8,697,432
21,087,070 27,118,670

5.1 This includes accrued income of Rs. Nil (June 30, 2025: Rs. 11,112) in deposit account, held with
Sindh Bank Limited - Islamic Banking Unit, related party.
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September 30, June 30,
2025 2025
Un-audited audited
Note Rupees

5.2 Accrued income from Diminishing Musharaka
Receivable 20,818,876 20,794,065
Less: Income suspend (7,176,407) (10,002,054)
13,642,469 10,792,011

6 MORABAHA FINANCE

Receivables 6.1 85,555,555 213,888,889
Less: general provision 6.2 (427,778) (1,069,444)
85,127,777 212,819,445

6.1 This represents the finance provided to corporate clients under morabaha finance for periods of 9
months (June 30, 2025: 9 months) which was secured against pledge and personal guarantee of a
director.

6.2 This represent general provion made at the rate of 0.5% (June 30, 2025: 0.5%)

7 DIMINISHING MUSHARAKA

Receivables - secured 7.1 1,716,289,330 1,490,642,415
Less: current portion (787,922,956) (726,974,570)
Less: provision 7.2 (44,992,825) (46,975,472)
Long term portion 883,373,549 716,692,373

7.1 This represents the finance provided to Individual and Corporate clients under Diminishing Musharaka
arrangements for the periods ranging 3 to 20 years (June 30, 2025: 3 to 20 years) which is secured
against mortgage of property, lien on title documents and charge on assets etc.

7.2 This includes general provision of Rs. 8.37 million (June 30, 2025: 7.14 million) made at the rate of
0.5% (June 30, 2025: 0.5%) on diminishing musharaka receivables respectively.

September 30, June 30,
2025 2025
Un-audited audited
Note Rupees
8 FIXED ASSETS - in own use

Tangible assets 8.1 1,821,161 1,620,383
Intangible assets 8.2 62,507 68,756
1,883,668 1,689,139
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8.1 Tangible assets
Cost Depreciation
. Charge WDV as at || Depreciation
Particul As at : As at
articulars As at July Addition/ Sept::'lber As at July (Adj) Sept:ranber St;%t;g\zb;r rate
01, 2025 Deletion | 30,2025 | 01,2025 for the 30,2025 ¢
quarter
Un-audited
Furniture and fixtures 1,810,317 1,810,317 1,439,368 42,012 1,481,380 328,937 10%
Office equipment 3,464,258 3,464,258 2,788,239 50,889 2,839,128 625,130 20%
Vehicles 161,500 161,500 51,368 5,901 57,269 104,231 20%
Computer and accessories 3,650,586 392,510 4,043,096 3,187,303 92,930 3,280,233 762,863 33.33%
As at and for the quarter
ended September 30, 2025 9,086,661 392,510 9,479,171 7,466,278 191,732 7,658,010 1,821,161
As at and for the year ended 10,040,455 591,649 9,086,661 8,107,675 904,042 7,466,278 1,620,383
June 30, 2025
(1,545,443) (1,545,439)
September 30, June 30,
2025 2025
Un-audited audited
Note Rup

8.2 Intangible assets

Opening net book value 68,756 2,782

Additions during the period - 75,000

Amortization for the period (6,249) (9,026)

Closing net book value 62,507 68,756

Cost 2,186,982 2,186,982

Accumulated amortization (2,124,475) (2,118,226)

Net book value 62,507 68,756

Annual rates of amortization 33.33% 33.33%
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September 30, June 30,
2025 2025
Un-audited audited
Note Rupees
9  CREDITORS, ACCRUED AND OTHER LIABILITIES
Management remuneration payable - related party 5,790,785 26,709,832
Provision for sindh sales tax on management

remuneration 868,618 4,006,475
Other liabilities 16,305,424 17,958,837
Accrued expenses 9.1 12,112,398 13,996,240
Deferred morabaha income 803,823 6,358,277
Creditors 6,441 6,441
35,887,489 69,036,102

9.1 These includes Rs. 182,072 (June 30, 2025: Rs. 45,518) for branch rent payable to Sindh Bank
Limited, related party.

10 PROVISION FOR TAXATION-Net of Advance Tax

Opening balance - Provision 2,035,782 8,307,484
Payments / adjustments during the period (16,061,279) (62,539,923)
Provision for the period:
- current year 14,862,050 72,374,934
- prior year - (16,106,713)
Total provision for the period 14,862,050 56,268,221
Closing balance - Provision 836,553 2,035,782
11 SUBORDINATED FUND - Unsecured 1,000,000,000 1,000,000,000

This represents riba free fund provided by the Modaraba Management Company (related party).
The fund is unsecured, sub-ordinated to all other indebtedness, and repayable at the discretion
of Modaraba. The Modaraba has the option to issue modaraba certificates in future against this
fund, subject to necessary regulatory approvals.

12 CONTINGENCIES AND COMMITMENTS
12.1 CONTINGENCIES

12.1.1 The Modaraba received a letter from the Assistant Commissioner - Sindh Revenue Board (SRB),
wherein, it is mentioned that during scrutiny of the financial statements of the Modaraba from
July-2014 to March 2018 he came to know that the Modaraba is engaged in providing / rendering
taxable services which falls under the Second Schedule of Sindh Sales Tax on Services Act, 2011
(the Act), and the sales tax on such services mainly ljarah/lease rentals aggregates to Rs. 27.67
million which is outstanding. Such letters were also received by some other Modarabas and
collectively, a petition against the same was filed through a common legal counsel in the Honorable
High Court of Sindh challenging levy of Services Sales Tax on ljarah/lease financing transactions.
The Honorable High Court has granted a stay stating that no adverse order in respect of the
proposed treatment shall be made against the Petitioners.




SINDH MODARABA

The management of the Modaraba based on discussions with its legal counsel is of the view that
the Sindh Sales Tax is not applicable on ljarah transactions and expect that the matter will be
decided in Modarabas’ favour. Accordingly, no liability in respect of the above has been recognized
in these financial statements.

12.1.2 Government of Sindh through the Sindh WWF Act, 2014, has introduced levy of SWWF. As per
Sindh WWF Act, 2014, Banks / Financial Institutions are included in definition of “Industrial
Establishment” Sindh WWF is imposed at the rate of 2% to the total income. Since the Banks and
other Financial Institutions including Modarabas are trans-provincial entity with the operations
in other Provinces as well, the Modarabas & other financial institutions along with other banks
have filed a suit before Honorable Sindh High Court and challenged the vires of SWWF.

In this respect, the Court in its order dated January 21, 2025, has referred the matter to the Decision
of the Council of Common Interest on agenda item 14 dated December 23, 2019 wherein it was
decided that the trans-provincial Entities are under the domain of Federal Legislation. In the light
of the above judgement, the levy of SWWF is no more payable to SRB unless the Honorable
Supreme Court/Parliament reverses the decision or provides interim relief to SRB. Further, Sindh
Modaraba being a Sindh Government owned entity through Sindh Modaraba Management limited,
does not fall within the definition of “industrial establishment”.

Keeping in view the above and as the matter has been taken-up with Government of Sindh to
intervene in the matter being Sindh Government Entity as such no provision has been recognized
in these financial statements for SWWF. The Modaraba is confident of a favorable outcome and,
accordingly, considers the exposure to be contingent in nature.

September 30, September 30,
2025 2024
Un-audited
Note Rupees
13 ADMINISTRATIVE AND OPERATING EXPENSES

Salaries, allowances and other benefits 13.1 18,090,251 15,750,986
Legal and professional charges 410,847 316,562
Shariah advisor fee 150,000 150,000
Repairs and maintenance 605,580 411,678
Utility services 527,374 562,577
Registration and subscription fee 411,968 357,298
Generator sharing and fuel charges 13.2 313,305 300,592
Entertainment 251,321 165,998
Advertisement and publications 75,000 122,500
Rent, rates and taxes 13.3 246,558 212,004
Travelling and conveyance 2,954,461 2,096,138
Security services 150,000 150,000
Printing, stationery and photocopy 157,918 254,209
Postage, courier and telegraphs 43,758 43,745
Auditors' remuneration 122,842 75,000
Depreciation - tangible assets 8.1 191,732 258,047
Amortization - intangible assets 8.2 6,249 1,656
Takaful - owned assets 71,994 49,112
Takaful - financing assets 702,072 155,948
Miscellaneous 98,067 38,481
25,581,297 21,472,531
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13.1 This includes contribution of Rs. 372,473 (2024: Rs. 389,175) to provident fund and provision for
gratuity of Rs. 319,821 (2024: Rs.349,029), related party.

13.2 This includes amount of Rs. 270,000 (2024: Rs. 270,000) against sharing of expenses with Sindh
Insurance Limited - related party.

13.3 This includes amount of Rs. 136,554 (2024: 162,000) branch rent to Sindh Bank Limited, related
party.

14 SEGMENT INFORMATION

As per IFRS 8: "Operating Segments", segments are reported in a manner consistent with the
internal reporting used by the chief operating decision-maker. The Chief Executive Officer has
been identified as the chief operating decision-maker, who is responsible for allocating resources
and assessing performance of the operating segments.

The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and considers
the business to have a single operating segment. The Modaraba’s asset allocation decisions are
based on a single integrated investment strategy and the Modaraba’s performance is evaluated
on an overall basis.

The internal reporting provided to the Chief Executive Officer for the Modaraba’s assets, liabilities
and performance is prepared on a consistent basis with the measurement and recognition principles
of approved accounting standards as applicable in Pakistan.

The Modaraba is domiciled in Pakistan. All of the Modaraba’s income is from investments in
entities incorporated in Pakistan.

15  RELATED PARTY BALANCES AND TRANSACTIONS

The Modaraba has related party relationship with the Management Company, its associated
companies and key management personnel.

The details of related party transactions and balances otherwise than disclosed else where in
these financial statement are as follows:

September 30, June 30,
2025 2025
Un-audited audited
Rup!
Balances as at period end
Sindh Modaraba Management Limited -
Management company
Profit distribution payable 57,302,100 -

Key Management Personnel
Long term loans and advances 3,564,514 4,041,624
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For the quarter ended
September 30, September 30,
2025 2024
Un-audited
Rupees
Transactions for the period
Sindh Bank Limited - associated company
Income on bank deposits 18,925 13,411
Income on term deposit receipt - -
18,925 13,411
Sindh Modaraba Management Limited - Management company
Management Company's remuneration accrued 5,790,785 7,842,797
Management Company's remuneration paid 26,709,832 34,631,681
Profit distribution accrued 57,302,100 53,057,500
32,500,617 42,474,478
Sindh Insurance Limited - associated company
Takaful contribution paid 1,122,632 2,151,703
Sharing of expenses paid 270,000 270,000
1,392,632 2,421,703
Key Management Personnel
Salaries, allowances and benefits paid 10,546,666 8,418,258
Sindh Modaraba Employees Provident Fund -
employee fund
Contribution paid (both employer's and employee's
contribution) 5,230,021 778,350
Sindh Modaraba Employees Gratuity Fund
Contribution paid 1,036,752 -
16  FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise
between carrying values and the fair value estimates.
Repairs and maintenance
International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures' requires
the Modaraba to classify fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements.
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The fair value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
- Postage, courier and telegraphs

- Amortization - intangible assets

Takaful - financing assets

As at the balance sheet date, there were no financial instruments which were measured at fair
values in the financial statements.

17 SUBSEQUENT EVENT
No subsequent events have occurred till the reporting date that may require adjustment of or
disclosure in the condensed interim financial information for the quarter ended September 30,
2025.

18 DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on October 27, 2025 by the
Board of Directors of the Management Company.

September 30, September 30,
2025 2024
Un-audited
19  CASH AND CASH EQUIVALENT Note Rup
Cash and bank balances 4 279,730,019 655,301,381
Short term investments - 500,000,000
279,730,019 1,155,301,381

20 GENERAL

Corresponding figures have been reclassified wherever necessary to reflect more appropriate
presentation of events and transactions for the purpose of comparison in accordance with the
accounting and reporting standards as applicable in Pakistan.

For Sindh Modaraba Management Limited
(Management Comapany - owned by Government of Sindh)

’
WP N —

Chairman Chief Executive Officer Director Chief Financial Officer
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